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Help more small businesses reduce pollution  
Investments will spur economic development and reduce environmental impacts.  

Challenge 
Minnesota is proud of the work small businesses in 
our state are doing to mitigate pollution and protect 
the health of our residents and our environment.   

Our state’s successful Small Business Environmental 
Improvement Loan program has provided resources 
for Minnesota businesses to undertake projects that 
improve their environmental impact and support 
local economies across the state. Under this program, 
small businesses can receive zero-interest loans of up 
to $75,000 for projects that help them meet or 
exceed environmental regulations and, in some cases, 
help them save money or qualify for a simpler permit. 
Additional funding, as well as updated eligibility 
requirements, will help this program to serve a wider 
share of Minnesota’s business community.  

 

Proposal 
Governor Walz requests $2 million from the General Fund to make the Small Business Environmental 
Improvement Loan program available to more Minnesota businesses. With increased funding, the state 
will be able to continue awarding funding for existing project types, while also expanding the program 
to new focus areas like refrigerant emission reduction projects within the grocery and convenience 
store sector.  

This proposal also updates the eligibility requirements of the Small Business Environmental Loan 
Program so that more small businesses are qualified to apply. These updates include raising the cap on 
the number of employees from 100 to 250 and increasing the after-tax profit limit from $500,000 to $1 
million per year.  

 

Why it’s important 
For Schwegman’s Cleaners in Willmar, the Small Business Environmental Loan Program allowed their 
business to make upgrades that reduce their energy bill and hazardous waste expenses. They used a 
loan to purchase a new, $58,000 cleaning machine that will save their business an estimated $6,000 a 



year.  The new machine is more energy-efficient and eliminates the need for 78 gallons of 
perchloroethylene, a harmful chemical used for dry cleaning, each year.   

Projects funded under this program have enabled Minnesota businesses to create a healthier 
workplace for their employees, reduce waste disposal bills and energy costs, and streamline or simplify 
their regulatory obligations. Expanding eligibility for this successful program and providing additional 
funding to support more grants will spur economic development across the state while encouraging 
businesses to explore new project types that are tailored to today’s business and environmental 
challenges. 
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